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LARRY E. KEMP, C.P.A,, P.C.

CERTIFIED PUBLIC ACCOUNTANT
6301 RED HOOK PLAZA #201
ST. THOMAS, VI 00802
(340)-775-9887

INDEFPENDENT AUDITOR' 8 REPORT
Board of Directors
St. Thomas Historical Trust, Inc.

1 have sudited the accompanying financisl stetements of St. Thomaa Historical Trust,
Inc., which cooprise the stataenents of Cfinancial position as of Septamder 30, 2014
and 2013, and the related statements of activities, functional expenses and cash
flows for the years then ended, snd the releted notes to the financlal statenents.

Managensnt’'s Responsibility for the Finanocial Statsments

Managenent is responsible for the preparation and falr presentation of these
financial statements in accordance with accounting principles generally accepted in
the United States of America; this includes the design, Inplementation, and
nalintenance of internal control raelevant to the preparation and falr presentation
of financial statements that are free from material misstatenent, whether due %o
fraud or error.

Auditor’s Responsibility

My rvesponsibllity is to expraess an opinion on these financial statements based on
ny audit. 1 conducted =my audit in accordance with auvditing stendards generally
accepted in the United States of America, Those standards require that 1 plan and
perforn the audit to ocbtain raasonable assurance about whether the financial
statements are free fron paterial misstateaent.

An avdit involves perforning procedures to obtain audit evidence about the anounts
and disclosures in the financial statenents. The procedures selected depend on the
auditor’s judgment, including the asssessment of the risks of paterlsl nisstatement
of the finpancial statements, whaether due to fraud or error. In making those risk
assesenents, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the finencial statementy In ordér to design
audit procedures that are appropriate in the clrcumnstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, 1 express no such cpinion. An eudit slso includes wvaluating the
appropriateness of accounting policies uvsed and the reasonableness of significant
accounting estimates nade by mnanagement, as well as evaluating the oversll
presentation of the financlal statenents.

1 believe that the sudit evidence 1 have cbtained is sufficient snd sppropriate to
provida a basis for oy audit opinion.

Opinion

in my cpinicn, the financial statenents referred to above preseat fairly, in all
naterlial respects, thae financial positicon of St. Thomas Historical Trust, Inc. as of
Septenber 30, 2014 and 2013 and the changes la its net assets and its cash flows for
the ywars than ended in accordance with accounting principles generally accepted in
the United States of Aserica.

@ L

rry E. Kenp, C.P.A., P.C.
8t. Thonas, Virgin Islands
February 27, 2015




8t. Thoaas Historical Trust, Ine.
Statenants of Financial Position
Saptember 30, 2014 and 2013

ASSETS

Cash

Prepaid expenses = GALA
Grant= receivable
Miscellanecus receivable

Total current aAsseta

Furniture and eguipment
Furniture and equipoent

Less accumulated depreclation

Collectibles

Total assats

LIABILITIES AND NET ASSETS

Aocrued expenses and liabilities
Deferred income = GALA

Total current liabilities

Not ammets
Unrastricted
Tenporarily restricted

Total liabilities and net assets

201¢ 2013
$ 248,157 $ 310,700
6,800 6,800
5,226 0
a50 575
261,133 318,075
17,015 13,877
17,015 13,8717
11,827 9,572
5,188 4, 208
30, 550 30, 450

$ 296,871
—_—

§ 352,830
—_—

3 1,397 $ 16,571
15,175 27,225
22,572 43,796

134,038 129, 367
140,261 179,667
274,299 309,034

5 296,871
—_—

§ 352,810
me—tenea

The accompanylng noted dre an integral part of these financial statements,



8t. Thomas Historical Trust, Inc.
Statamants of Activities

Yoars snded Septeaber 30, 2014 and 2013

2014
Tenporarily 2013
Dnrestricted Restricted Total Total

Revenues

Contributions $ 7,903 ¢ 46,462 54,455 § 114,561

Contributions - in kind rent 24,000 0 24,000 24,000

Contribotions - in kind services 7.500 0 7,500 0

Grants 1] 17,126 17,126 1,500

GALA income 71,573 0 71,573 1,692

Event incoae - other 20,353 0 28,353 0

Menborships 14,871 0 14,871 18,705

Sale of perchandise and other 26,444 0 26,444 10,366

Interest 1,128 0 1,128 1,37
Net asgets releasad from restrictions:

fatistaction of dtaor/grantor

reguirenents 102,944 {102, 994) 0 0

Total revenues 284,856 (39,406] 245, 450 249,222

Functional Expenses

Progran services 184,448 0 184,448 165,500

Mansgeoent and general 57,009 Q 57,009 50,033

Fundraising expenses 38,728 [ 38, 728 34,232

Total aexpansas 280,185 Q 280,185 249,765
Increase (decreass) in net assets 4,671 (39,406) 134,73%) (543)
Not assets - begioning 129,367 179, 667 309,034 309,577
Ket assete - ending H 134,032 § 140,261 274,299 309,03
————— ———

The accoopanying notes are an integral part of these financial steteaents.
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St. Thoaas Mistorical Trust, Inc.
Statesents of Activities
Yeoar snded Septeaber 30, 2013

2013
Tonporarily
Unrestricted Restricted Total

Revenues

Contributions s 12,9%2 & 101,609 S 114,561

Contribution = in kind 24,000 0 24,000

Grants Q 1,500 1,500

GALA  incone 6,692 Q 70,692

Menberships 18,705 0 18,708

Sele of perchandise and other 10,3686 Q 10,386

Intereat 1,378 4] 1,378
NeL assels released from restcictions:

Satisfaction of domor/grantos

reguirenents 103,797 1103,797) o

Total revenuas 249,910 (688) 249,222

Functional Expanses

Progran scrvices 165,500 1] 163,300

Management and genaral 50,033 ] 50,033

Fundralsing cxpanses 34,232 0 34,232

Total expanses 249,765 0 249,765

Incresse (decreasse] in net sassta 145 (688) 1543)
Ket assets - beginning 129,222 180, 333 308,377
Net asseta = snding $§ 129,367 § 179,667 & 309,034

ae accompanying notes are an integral part of these financial stataments.
£



Credit card fees §
Cost of merchandise sola
Depreciation
Svent expenses = other
Gala Expenses
Hossel lsland expenses
Health insurence
insurance
Marketing snd sdvertisicg
Neetinge
Niscellaneous
Cifice axpenie
Payroll taxws and related
Postage and cdelivery
Professional fees
Program = other
Repalirs
Salaries
Security
Telephone
Utilitlies
In kind expenses
Rent
Services

s

St. Thomas Mistorical Trust, Ino.
Stateamants of Functional Expenses
Years ended Septeaber 30, 2014 and 2013

2014

Progras Genersl and 2013
Services Adsinistzative Fundrsising Total Total
[ 969 § 968 § 1,937 § 1,978
c c 6,639 6,639 3,817
1,691 56¢ 0 2,255 1,806
0 0 £,8%2 4,032 1]
0 0 18,330 18, 233C 23,69
92,870 0 ¢ 92,0870 98,048
2,CC8 1,004 3 3, M 2,350¢
2,5C0 3,995 ¢ 6,495 6,400
567 a4 é [~ 1,173 1,446
1,667 1,66€ ¢ 3,33 ¢
222 74 0 206 583
1.61¢ €03 Qo 2,41) 2,068
3,634 1,597 630 €,300 4,566
245 82 ¢ kFal 511
0 17,187 ] 17,187 17,236
5,200 c 0 S.,20C 5, 3Ch
798 266 ] 1,Ch4 2,316
41,548 20,774 6,925 69,247 52,404
{39 146 e 585 1,3
1,343 44 /] 1,751 1,004
2,186 728 [+] 2,914 2,674
18,0CC €,CC0 /] 24,000 24,000
7, 5¢¢ 0 ¢ 7,500 0
154,446 S $7,009 $ 36,720 $ 200,185 $ 249,765

The sccorpanying rotes are an Integral part of these financial statcmants.
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$t. Thomas Historical Trust, Ino,
Statements of Functional Expenses

Year anded Septeaber 30, 2013

Credit card fees ¢
Cost of merchandise sold
Cepreciation

Gala Expenses

Hassel Island expenses
Health insurance
Insurance

Marketing and advertising
Miwcellaneous

Office expense

Payroll taxes and related
Fostage and delivery
Professional fees
Frogzan - other

Repairs

Salaries

Security

Telephone

Utilities

In kind axpenaes

Rent

2013

Program General and

Services Adinistcative Fundzaising Total
[ 1,204 § 771 § 1,97%
0 /] 3,817 3,817
1,354 152 0 1,006
0 Q 23,695 23, 695
94,045 a 0 94,045
1,500 150 250 2,500
2,500 3,900 0 6, 400
2% 723 0 1,046
04 179 0 583
1,566 522 ] 2,088
2,751 1,37é 5% 6,586
38l 126 0 511
0 17,236 0 17,236
5,308 /] 0 5,308
1, 579 0 2,316
31,442 1%,721 5,240 52,404
1,028 343 0 1,371
753 251 L] 1,004
2,005 669 0 2,674
18, 000 6,000 o] 24, 000
165,500 § 50,033 § 34,232 § 249, 765

The accompanying nates are an integral part of these financial statements,



St. Thomas Nistorical Truat, Ine.
Statezants of Cash Flows

Toars enced septeaper 53U, Zvid4 anad 2043
2014 2013
Cash flows from cperating actiwvities
Dacrease in net assets F 1,733) § 1343)
Adjustoents to reconclla decrease in net assets to
net cash (Used) provided Dy operating activities
Depreciation 2,255 1,806
Changes in assets and lisbilities affecting cash
flove from operating activities
Grants receivable {5,226) 0
Miscellaneous receivable 1375) 1125)
Frepaid expenses 0 2,550
Accrued expenses and liabilities 19,17 6,027
Deferred incoae {12,050) 19,737
Net cash |used| provided by opersting activities (59, 305) 4,978
Cash flows from investing activities
Purchase of fixed aszsets 13,238 1L,228)
Purchase of collectibles 100) 0
Ket cash used by investing sctivities 13,2381 (1,128)
Yot (decrease] incresse in cash (62,543 3,850
Cazh, beginning of year 310,700 306,850
Cash, ending of year 9 248,157 § 310,700
———— e

Supplemantal disclosures:

Incoma tax pald 3 0
—

Interest paid L 0
———

8 0
——

¢ 0

The accompanylng notés are an integral part of these financlal statements.
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8t. Thomas Historical Trust, Ino.

St. Theaas Historical Trust, Inc. (STHT| is a nonprofit organizatica incorporated
in the U.S5. Virgin Islands. The Organization’s mission is to identify, protect
and preserve the historical identity, structure and sites, and cultural heritage
of St. Thomas through education, advocacy and pramotion.

A surnary of slgnificant accounting policles consistently applied in the
preparation of the accompanying financial statements follows:

Bazis of presentation = The Organizetion maintains its accounts on an accrual
basis.

furniture w{; = Property, furniture and equipment ia stated
at cost or estinmated value at tine of contribution. Deprecistion iz calculated

using the straight line and declining balance methods over the estinated useful
lives of the assets,

Collectibles - Collectibles are atated at cost or estimated value at tine of
contributica.

gﬂmg Taxes = The Organization is exerpt from income taxes undar Section
1(cl [3) of the Internal Revenue Code.

Financial Stategent Presentatican - The Organization reports information
regardirg its financial position and activities according to three classes of
net assets) unrestricted, tenporarily restricted, and permanently restricted.

Contributions - Contributlions rocwived are recorded as unrostrictoed, temporarily
restricted or parmanently restricted depending om the existence or nature of any
denor reatrictions. When & donor restriction expires, that fa when & stipulated
tine restrictlion ends or purpose restriction is accoaplished, teyporarily
restricted net assets are reclassified to unrestricted net sssels and reported
in the statenent of sctivity as net assets released from restricticas.

In-Kind Contributions =~ In-kind contributions neeting the criteria for
recognition in the financial statements are recorded at fair valus, Donated
services are recognized if the zervices 1) create or enhance nonfinancial assets
or 2] require specialized skill, are performed by people with those skills ard
would otherwise have to be purchased by the Organization. Many volunteers alsc
provide sarvices that are not rocognized as contributions in the financial
atatements since the recognition criteria was not mat.

Grants - Grant inccoe s recorded in the period earned. Expenditures chargeable
to grants are recorded in tha period incurred.

Allocated Expanses = Cortain expenses by function have been allocated amcng
prograx and supporting services classifications on the basis of extinates nade
by the Organization's manageaent,

Estinates - The préparation of financlal atatements in coanformity with ganerally
accepted accounting principles requires managensnt Lo nake eatimates and
assunptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from thosé estimates.

10



St. Thomas Historical Trust, Ine.
Notes to Finanoial Statements
Septeaber 30, 2014 and 2013

Note 2 - 11 Net

Temporarily restricted nat assets at Septenmber 30, 2014 and 2013 consist of
unexpended ceatributicns and grants of §109,717 and §5162,419, raespectively,
restricted for the preservation, protection and enjoyment of Hassel Island,
Virgin Islands (8ee notes 3 and 4).

Tepporarily restricted met assets at Septewber 30, 2014 and 2013 includes $12,144
and $17,240, respectively, corprised of unexpended grant funds received for the
restoration of Step Streoet.

Tepporarlily restricted net assets at Septarber 30, 2014 includes $3,000 comprised
of unexpended contributions received for Fort Chriatian projects.

Tenporarily restricted net assets it Soptamber 30, 2014 includes 55,000 coawprised
of an unexpended contribution recelved for & coomenorative conferunce.

Tenporarily restricted net assets at September 30, 2014 includes 28,400 corprised
of an unexpended grant recelved for a Saladold excavation project.

Tenporarlly restricted net assets are coaprised of cash.

Note 3 - Mational Park Service/ Wassel Island

Meaocrandum cé Understanding
In July, + the Orgonization entered into an agreenent with the United States

Deportment of Interior - National Park Service / Virgin Ismland Netionsl Park {the
Fark) to provide funding, supporting and/or implementing projects and activities
that further offer protection of natural rescurces) creating awareness for the
preservation of the cultural resources and enhancement of environmental
auareness; promoting voluntéedr and community Involveasent on Hassel Taland and
advocating for potential uses and advancing the best interests of Hassel Tsland
before goverrmant and the general public.

Partnarahi (3 o

In June ‘.‘dil. the Organization entéred inte & partnership agresoent with the
United States Oepartoent of Interior - National Perk Service/ Virgin JIsland
Natiomal Park (the Park| for the purposes of oollaborating on mutually agreed
upon projects, programs and activities benefitting the Park. The agreement is
intended to provide the legal and policy franmewmork for work done by both parties
and encourage innovation and creativity to meet mutual goals. The initlal tem
0f the agreenent 13 for a period of five years and may be extended for an
additional five yoar tern. Tha agrecnant provides guldalines for solicitatica of
donations and other fundraising efforts for the benefit of the NPS including
required approval froo tha XP3. The agrecnant requires an Anncal Nork Plan to ba
established in writing bétuween the parties that identifies projects and prograns
to ba undertaken Auring the pericd including the eatlpated cost, funding sources
and specific responsibilities of the partias for each project and progran.

The Organization actively seeks contributions snd grents to fund various Hassel
Island projects.

The Organization provides walking tours on Hassel Island. During 2014, the

Organization raecognized donated services of $7,500 related to skilled tour and
hiking guidas providing these saervices at no cost to the JOrganizatica.

11




St. Thoaas Mistorical Trust, Inc.
Notes to Financial Stataxents
September 30, 2014 and 2013

Note 4 - t of the U.S. Islands and Natural
Besoysoes / Nessel Tsiand / Foct Christisn

Henorandun of Underatandin
In Septesber . the Organizetion entered into an sgreeoent with the Gowsrroeat

of the U.5. ¥Yirgin Islandes (GV1] Department of Planning and Matural Resources
{DPNR) to facilitate the preservation, protection and enjoyment of certain sites
on Hassel Island and Ft. Christlan on 5t. Thomas which are owned by the GVI. The
agreencnt authorizes STHT to provide historical tours of the locations cn Hassal
Island and Fr. Christian.

The Organization actively seeks contributions and grants to fund various Hassel
Island projects including sites owned by the GVI. During fiscal 2014 and 2013,
approxingtaly 378,000 and $66,000, respectively, was axpandad on restoraticn of
two mites on Hassel Ixland owned by the GVI sand incluged in this agresasnt.

Mote 5 - Office Space

During the years ended September 30, 2014 and 2013, the Organization recelved
office and nuseun Space at No charge. The current agresnsnt shall continue on &
nonth to nonth basis unless terminsted. The Organization has estirated the fair
value of the space provided under the agreesent ass $2,000 per month and has
recorded in=-xind contributions of $24,000 for 201¢ anu 2013.

Mote € - Concwntraticns

The Organization maintalins an acocount with two separate institutions in the
¥irgin [slands. Account balances in these Linstitutlons are currently insured up
to $290,000 by the federal deposit insurance corporation (FDIC).

Wote 7 - Subsequent Ivents

During 2014, the Organization was approved for a grant froa the U5 Departmeat of
Interior - Office of Inaular Affalrs in the amncunt of $126,900 to restore the
Lime Kiln on Rassel Island. Tha Organization entared into agreawent with a lecal
contractor to parforn tha restoration. The work began in November 2014 and was
complated In February 2015. The grant Income and related expenditures will be
recorded in fiscal 2015. No snounts were received in fiscal 2014 related to this
grant.

Note 8 - Date of Managesent’'s Review

In preparing the financial stat S, Manag t has evaluated subseguant events
and transactions for potantial racognition or disclosura through February 27,
2015, tha date on which the financial statements were available to be issued.
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